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The size of drug industry

 Retail Value          

US$ 320 billion

 Wholesale value    

US$ 94 Billion

 Farm gate value    

US$ 13 billion

 Total global 

market value US$ 

427 billion



Drugs are a major commodity

� The global retail value on 
drugs is higher than the gross 
domestic product of about 
88% of the countries of the 
world

� It represents about ¾ of the 
combined GDP of all 
Sub/Saharan Africa (US $439 
billions)þ

� It is equivalent to 14% of the 
global agricultural trade and 
12% of global trade in 
chemicals



Appropriations of profit in 
the drugs trade

Drugs and Conflict, Cornelius Graubner-GTZ
Prices taken from UNODC World Drug Report 2005



Illicit drugs are essential
catalyst of conflicts

� Political issues may 
represent the reasons for 
conflicts but economic 
goals make conflicts 
feasible

� Armed conflicts cause 
various victims but some 
conflicts cause also a 
few actors' benefit

� A relevant portion of 
conflicts has a 
predominant economic 
goal



The drug-conflict nexus

� High correlation between 
drug production / 
trafficking and political 
crisis / violent conflicts.

� When men are conscripted 
for war agriculture 
collapses. Drugs become 
subsistence crops.

� Violent conflict eliminates 
the rule of law and 
facilitates drug trafficking 

� Drug trafficking generates 
income to finance wars.



Drugs and conflict in Colombia

� Illicit drugs corrupt all major 
state institutions 

� 65 of 110 FARC operating units 
participate in drug industry 

� FARC deals with Mexican and 
Brazilian drug traffickers

� FARC makes US$ 342 million per 
year of which US$ 204 million 
from drugs. 

� AUC income is US$ 286 million of 
which US$ 190 million from drugs

� FARC yearly budget of  US$ 20 
million a year has so far 
generated savings ≈ US$ 1.000 

million.



Drugs and small arms nexus

� Large part of the 
earnings of the armed 
groups is invested in 
armament (5%), 
ammunitions (35%), and 
explosives. 

� Two modalities of 
payments:

� Funds transfer and 
cash

� Cocaine and heroine



Good practices to face the 
drug-conflict nexus

� Accelerate sustainable 
development with 
people participation 

� Strengthen human 
rights and legal 
empowerment of the 
poor  

� Advance justice and 
security including 
transitional justice 
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